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HAI CHAU CONFECTIONERY JOINT STOCK COMPANY
No. 15, Mac Thi Buoi street, Vinh Tuy ward, Hai Ba Trung district, Hanoi city, Vietnam

REPORT OF THE BOARD OF GENERAL DIRECTORS

The Board of General Directors of Hai Chau Confectionery Joint Stock Company (“the Company™) presents its
report and the Company’s Financial statements for the fiscal year ended as at December 31, 2024,

THE COMPANY

Hai Chau Confectionery Joint Stock Company was converted from a State-owned enterprise under Decision No.
3656/QD-BNN-TCCB dated October 22, 2004 of the Ministry of Agriculture and Rural Development. The
company operates under the Joint Stock Company Business Registration Certificate No. 0100114184 issued by the

Hanoi Department of Planning and Investment for the first time on January 18, 2005, and registered for the 14"
change on February 9, 2021.

The Company’s head office is located at: No. 15, Mac Thi Buoi street, Vinh Tuy ward, Hai Ba Trung district,
Hanoi city, Vietnam.

BOARD OF MANAGEMENT, BOARD OF GENERAL DIRECTORS AND BOARD OF SUPERVISION

The members of The Board of Management during the fiscal year and to the reporting date are:

Mr. Nguyen Van Hoi Chairman
Mrs. Nguyen Hong Anh Member
Mrs. Tran Thi Le Cham Member

The members of The Board of General Directors who have operated the Company during the year and at the
reporting date are:

Mr. Nguyen Van Hoi General Director

Mrs. Nguyen Hong Anh Deputy General Director

Mr. Bui Hai Ha Deputy General Director Dismissed on June 10, 2024
Mr. Do Manh Cuong Deputy General Director

Mr. Nguyen Tuan Anh Deputy General Director

Mrs. Ha Hong Thuy Deputy General Director

Mrs. Nguyen Thi Hai Tuyen Deputy General Director

Mrs. Nguyen Hong Phuong Deputy General Director

Mrs. Tran Thi Le Cham Deputy General Director

The members of the Board of Supervision are:
Mr. Nguyen Phu Cuong Head of the Board
Mrs. Duong Thi Hong Hai Member

LEGAL REPRESENTATIVE

The legal representative of the Company in the year and until the preparation of this Financial statement is Mr.
Nguyen Van Hoi - Chairman of the Board of Management and General Director.

AUDITORS

The auditors of the AASC Auditing Firm Company Limited have taken the audit of Financial statements for the
Company.



HAI CHAU CONFECTIONERY JOINT STOCK COMPANY
No. 15, Mac Thi Buoi street, Vinh Tuy ward, Hai Ba Trung district, Hanoi city, Vietnam

STATEMENT OF THE BOARD OF GENERAL DIRECTORS’ RESPONSIBILITY IN RESPECT OF
THE FINANCIAL STATEMENTS

The Board of General Directors is responsible for preparing the Financial statements which give a true and fair
view of the financial position of the Company; its operating results and its cash flows for the year. In preparing
those Financial statements, The Board of General Directors is required to:

- Establish and maintain an internal control system which is determined necessary by The Board of General
Directors and Board of Management to ensure the preparation and presentation of Financial statements do not
contain any material misstatement caused by errors or frauds;

- Select suitable accounting policies and then apply them consistently;
- Make judgments and estimates that are reasonable and prudent;

- State whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the Financial statements;

- Prepare and present the Financial statements on the basis of compliance with Vietnamese Accounting
Standards, Vietnamese Corporate Accounting System and the statutory requirements relevant to preparation
and presentation of financial statements;

- Prepare the Financial statements on going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Board of General Directors is responsible for ensuring that accounting records are kept to reflect the financial
position of the Company, with reasonable accuracy at anytime and to ensure that the Financial statements comply
with the current regulations of the State. It is responsible for safeguarding the assets of the Company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

The Board of General Directors commit that the Financial statements give a true and fair view of the financial
position on December 31, 2024 of the Company, its operation results and cash flows for the fiscal year ended on the
same date, in accordance with the Vietnamese Accounting Standards, Vietnamese Corporate Accounting System
and the statutory requirements relevant to preparation and presentation of financial statements.

Other commitments

The Board of General Directors commits that the Company complies with Decree 155/2020/ND-CP dated
December 31, 2020 of the Government on detailed regulations guiding the implementation of a number of articles
of the Securities Law and that the Company does not violate the obligation to disclose information according to the
provisions of Circular No. 96/2020/TT-BTC dated November 16, 2020 of the Ministry of Finance guiding
information disclosure on the stock market and Circular No. 68/2024/TT-BTC dated September 18, 2024 of the
Ministry of Finance amending and supplementing a number of articles of circulars regulating securities transactions
on the securities trading system; clearing and settlement of securities transactions; activities of securities companies
and information disclosure on the securities market.

On behalf pf f General Directors 7@)’{1/

Nguyen Van Hoi
General Director

Hanoi, March 31, 2025
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INDEPENDENT AUDITOR'S REPORT

Lo: Shareholders, The Board of Management and The Board of General Directors
Hai Chau Confectionery Joint Stock Company

We have audited the accompanying Financial statements of Hai Chau Confectionery Joint Stock Company
prepared on March 31, 2025, from pages 06 to 38, including: Balance sheet as at December 31, 2024,
Statement of Income, Statement of cash flows for the fiscal year ended on the same date and Notes to the
Financial statements.

The Board of General Directors’ responsibility

The Board of General Directors of the Company is responsible for the preparation and presentation of
Financial statements that give a true and fair view in accordance with Vietnamese Accounting Standards,
Vietnamese Enterprise Accounting System and the statutory requirements relevant to preparation and
presentation of Financial statements and for such internal control as The Board of General Directors
determines necessary to enable the preparation and presentation of Financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these Financial statements based on our audit. We conducted
our audit in accordance with Vietnamese Standards on Auditing. Those standards require that we comply with
standards, ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the Financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
Financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the Financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the Company’s preparation and presentation
of Financial statements that give a true and fair view in order to design audit procedures that are appropriate in
the real circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by The Board of General Directors as well as evaluating the
overall presentation of the Financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion.

Basis for qualified audit opinion

The Company has not fully recorded the depreciation expense of tangible fixed assets, which are assets on
land lot No. 15 Mac Thi Buoi, Hai Ba Trung district, Hanoi city. Accordingly, if the Company fully records
depreciation expenses as prescribed, on the Company's Balance sheet as of January 1, 2024 and December 31,
2024, the Tangible fxed assets indicator will decrease by VND 4.97 billion and VND 5.024 billion,
respectively; on the Company's 2023 and 2024 Statement of Income, the General and administrative expense
indicator will increase by VND 0.12 billion and VND 0.05 billion, respectively, and the Total accounting
profit before tax indicator will decrease by the same amount,

T:(84) 24 3824 1990 | F:(84) 24 3825 3973 | 1 Le Phung Hieu, Hanoi, Vietnam @w Py
AASC AUDITING FIRM



Qualified audit opinion

In our opinion, except for the effects of the matters described in the "Basis for qualified audit opinion”
paragraph, the Financial statements give a true and fair view, in all material respects, of the financial position
of Hai Chau Confectionery Joint Stock Company as at December 31, 2024 as well as the operating results and
cash flows for the fiscal year ended on the same date, in accordance with the Vietnamese Accounting
Standards, Vietnamese Enterprise Accounting System and the statutory requirements relevant to preparation
and presentation of financial statements.

Report on other legal and regulatory requirements

Pursuant to Clause 2, Article 275 of Decree 155/2020/ND-CP dated December 31, 2020 of the Government
detailing the implementation of a number of articles of the Securities Law, the Chairman of the Board of
Management is not allowed to concurrently hold the position of General Director of a public company.
However, up to the time of issuance of this Audit report, the Company has not yet complied with the above
provisions.

Pursuant to Point d, Clause 1, Article 34 of the Securities Law No. 54/2019/QH 14, the Company must list its
shares or register for trading on the securities trading system within 30 days from the end of the public
offering. However, up to the time of issuance of this Audit report, the Company has not yet complied with the
above provisions.

Pursuant to Clause 2, Clause 6, Article 167 of the Enterprise Law No. 59/2020/QH14 and Clause 5, Article
293 of Decree 155/2020/ND-CP detailing the implementation of a number of articles of the Securities Law
No. 54/2019/QH14, the Company must approve and publicize transaction contracts with related parties of the
Company. However, up to the time of issuance of this Audit report, the Company has not yet complied with
the above regulations,

AAS(;AndiGi-ng\Firm Company Limited
200 T 105 32

Vu Xuan Bien Do Hoang Hai

Deputy General Director Auditor

Certificate of registration to practice auditing Certificate of registration to practice auditing
No: 0743-2023-002-1 No: 5220-2025-002-1

Hanoi, March 31, 2025




HAI CHAU CONFECTIONERY JOINT STOCK COMPANY

No. 15, Mac Thi Buoi street, Vinh Tuy ward,
Hai Ba Trung district, Hanoi city, Vietnam

Financial statements
for the fiscal year ended as at 31/12/2024

BALANCE SHEET
As at December 31, 2024

31/12/2024 01/01/2024

Code ASSETS Note
VND VND
100 A. SHORT-TERM ASSETS 359,994,356,419 367,205,836,094
110 1. Cash and cash equivalents 3 42,988,944,434 48,016,038,389
11 1. €ash 42.988,944,434 48,016,038,389
130 III. Short-term receivables 226,113,927,864 228,027,089,453
131 1. Short-term trade receivables 4 140,140,870,199 161,541,349,272
132 2. Short-term prepayments to suppliers 76,281,433,125 46,106,904,421
136 3. Other short-term receivables 6 11,877,192,547 22,564,403,767
137 4. Provision for short-term doubtful debts (2,185,568,007) (2,185,568,007)
140 IV. Inventories 8 77,303,081,101 75,438,826,260
141 1. Inventories 77,303,081,101 75,438,826,260
150 V. Other short-term assets 13,588,403,020 15,723,881,992
152 1. Deductible VAT 13,588,403,020 15,723,881,983
153 2. Taxes and other receivables from State budget 16 - 9
200 B. NON-CURRENT ASSETS 285,393,996,657 307,850,451,416
220 II. Fixed assets 269,061,230,537 290,569,452,131
221 1. Tangible fixed assets 10 257,301,106,541 277,507,615,079
222 - Historical costs 563,083,942, 143 562,547,383,576
223 - Accumulated depreciation (307,782,835,602) (285,039,768,497)
224 2. Finance lease fixed assets 11 11,712,171,618 13,003,027,530
225 - Historical costs 19,362,838,916 19.362,838,916
226 - Accumulated depreciation (7,650,667, 298) (6,359.811,386)
227 3. Intangible fixed assets 12 47,952,378 58,809,522
228 - Historical costs 317,650,000 317,650,000
229 - Accumulated amortization (269,697,622) 258.840,478)
240 IV. Long-term unfinished asset 14,805,384,787 16,030,461,197
242 1. Construction in progress 9 14,805,384,787 16,030,461,197
260 VI Other long-term assets 1,527,381,333 1,250,538,088
261 1. Long-term prepaid expenses 13 1,527,381,333 1,250,538,088
270 TOTAL ASSETS 645,388,353,076 675,056,287.510




HAI CHAU CONFECTIONERY JOINT STOCK COMPANY

No. 15, Mac Thi Buoi street, Vinh Tuy ward,
Hai Ba Trung district, Hanoi city, Vietnam

Financial statements
for the fiscal year ended as at 31/12/2024

Code

th

330
338

400

410
411
41la
412
414
418
421
421b

440

BALANCE SHEET
As at December 31, 2024

(continue)
31/12/2024 01/01/2024
CAPITAL Note

VND VND
C. LIABILITIES 416,723,943,908 449,067,024,135
I. Current liabilities 325,762,518,540 346,574,360,821
1. Short-term trade payables 14 107,238,379,288 121,181,356,033
2. Short-term prepayments from customers 15 5,517,947,470 610,983,340
3. Taxes and other payables to State budget 16 7,294,442,519 5,725,825,128
4. Payables to employees 26,267,759,238 15,920,846,842
5. Short-term accrued expenses 17 27,777,673,655 18,341,921,818
6. Other short-term payments 18 6,370,524,799 10,023,156,311
7. Short-term borrowings and finance lease 19 142,808,005,517 172,691,445,415

liabilities
8. Bonus and welfare fund 2,487,786,054 2,078,825,934
II. Non-current liabilities 90,961,425,368 102,492,663,314
1. Long-term borrowings and finance lease 19 90,961,425,368 102,492,663,314

liabilities
D. OWNER’S EQUITY 228,664,409,168 225,989,263,375
I. Owner’s equity 20 228,664,409,168 225,989,263,375
1. Contributed capital 122,295,340,000 122,295,340,000
Ordinary shares with voting rights 122,295,340,000 122,295 340,000

Share Premium
Other capital
Development investment funds

wth A W N

Retained earnings
Retained earnings of the current year

TOTAL CAPITAL

25,863,334,000

3,448,146,918
61,771,038,257
15,286,549,993
15,286,549,993

25,863,334,000

3,448,146,918
60,780,113,253
13,602,329,204
13,602,329,204

645,388,353,076

675,056,287,510

Nguyen Thuy Linh

Preparer Chief Accountant

Hanoi, March 31, 2025

Khu@Thi Minh Phuong

Nguyen \Rn Hoi
General Director

Iz



HAI CHAU CONFECTIONERY JOINT STOCK COMPANY

No. 15, Mac Thi Buoi street, Vinh Tuy ward,
Hai Ba Trung district, Hanoi city, Vietnam

Financial statements

for the fiscal year ended as at 31/12/2024

STATEMENT OF INCOME

Code ITEM

01

02

10

11

1.

n

10.

1.
. Other expense

13.

14.

15;
. Deferred corporate income tax expenses

17.

18.

Revenue from sales of goods and
rendering of services

Revenue deductions

Net revenue from sales of goods and
rendering of services

Cost of goods sold

Gross profit from sales of goods and
rendering of services

Financial income

Financial expense

In which: Interest expenses

Selling expenses

General and administrative expense

Net profit from operating activities

Other income

Other profit
Total accounting profit before tax

Current corporate income tax expenses

Profit after corporate income tax

Basic earnings per share

p

Year 2024

Note

22

23

24

26

27
28

29
30

31

Year 2024 Year 2023

VND VND
782,863,020,166 787,060,591,533
755,860,749 807,499,857
782,107,159,417 786,253,091,676

654,698,453,359

127,408,706,058

395,529,182
19,127,370,851
18,170,423,163
59,848,001,613
29,599,244 ,845

19,229,617,931

250,680,597
210,797,660

39,882,937

19,269,500,868

3,982,950,875

660,843,421,687

125,409,669,989

235,783,648
20,190,385,891
19,292,646,277
53,933,924,878
34,198,517,125

17,322,625,743

185,798,816
335,732,656

(149,933,840)

17,172,691,903

3,570,362,699

15,286,549,993

13,602,329,204

1,001

Nguye‘;l Thuy Linh

Preparer

Hanoi, March 31, 2025

Khu¢ Thi Minh Phuong
Chief Accountant

NguyenUVan Hoi
General Director



HAI CHAU CONFECTIONERY JOINT STOCK COMPANY

No. 15, Mac Thi Buoi street, Vinh Tuy ward,
Hai Ba Trung district, Hanoi city, Vietnam

Financial statements

for the fiscal year ended as at 31/12/2024

STATEMENT OF CASH FLOWS

Year 2024
(Under direct method)
Year 2024 Year 2023
Code ITEM Note
VND VND

I
01 1.
02 2.
03 3.
04 4.
05 5.
06 6.
07 7.

CASH FLOWS FROM OPERATING ACTIVITIES

Proceeds from sales of goods and rendering
of services and other revenues

Cash paid to suppliers

Cash paid to employees

Interest paid

Corporate income tax paid

Other receipts from operating activities
Other pavments on operating activities

20 Net cash flows from operating activities

1I.
2F 1k
22 2.
27 3.

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase or construction of fixed assets and
other long-term assets

Proceeds from disposals of fixed assets and
other long-term assets

Interest and dividend received

30  Net cash flows from investing activities

111. CASH FLOWS FROM FINANCING ACTIVITIES

33 1.
34 2.
s 3
36 4.

Proceeds from borrowings
Repayment of principal

Repayment of financial principal
Dividends and profits paid to owners

40 Net cash flows from financing activities

50 Net cash flows in the vear

60 Cash and cash equivalents at the beginning of the year

61 Effect of exchange rate fluctuations

70 Cash and cash equivalents at the end of the year 3

812,949,515,433

(664,001,117,598)
(58,851,969,488)
(11,665,315,046)

(2,007,844,825)
22,677,628,359
(44,680,683,612)
54,420,213,223

(3,131,636,357)

15,000,000

29,075,305
(3,087,561,052)

339,601,572,980
(388,736,377.,944)

(7,303,214,500)
(56,438,019,464)

(5,105,367,293)
48,016,038,389

78,273,338

759,137,362,645

(627,606,203,231)
(56,013,403,321)
(17,568,653,100)

(4,526,739,507)
9,417,597,105
(31,023,857,721)
32,016,102,870

(7,253,390,426)

39,852,538
(7,213,537,888)

362,049,612,489
(368,323,380,574)
(1,141,350,479)
(5.721,569,104)
(13,136,687,668)

11,665,877,314
36,316,770,401

33,390,674

42,988,944,434

48,016,038,389

Ngu_vendThuy Linh

Preparer

Khut Thi Minh Phuong
Chief Accountant

Hanoi, March 31, 2025

Nguyey Van Hoi
General Director



HAI CHAU CONFECTIONERY JOINT STOCK COMPANY

No. 15, Mac Thi Buoi street, Vinh Tuy ward, Financial statements

Hai Ba Trung district, Hanoi city, Vietnam

for the fiscal year ended as at 31/12/2024

2.1

2.2

NOTES TO FINANCIAL STATEMENTS
Year 2024

. GENERAL INFORMATION OF THE COMPANY

Form of ownership

Hai Chau Confectionery Joint Stock Company was converted from a State-owned enterprise under Decision
No. 3656/QD-BNN-TCCB dated October 22, 2004 of the Ministry of Agriculture and Rural Development.
The company operates under the Joint Stock Company Business Registration Certificate No. 0100114184
issued by the Hanoi Department of Planning and Investment for the first time on January 18, 2005, and

registered for the 14® change on February 9, 2021.

The Company’s head office is located at: No. 15, Mac Thi Buoi street, Vinh Tuy ward, Hai Ba Trung
district, Hanoi city, Vietnam.

The registered capital of the Company is VND 122,295,340,000, with the actual contributed capital as of
December 31, 2024, also being VND 122,295,340,000; equivalent to 12,229,534 shares, with a par value of
VND 10,000 per share.

The total number of employees of the Company as of December 31, 2024 is: 373 people (as of December
31,2023: 385 people).

Business field

Industrial manufacturing.

Business activities

Main business activities of the Company include:

- Production of confectionery, chocolate, spices, instant noodles, and processing of other food products;
- Business of raw materials for the Company's production;

- Office and factory rental services.

Corporate structure

The Company’s member entities are as follows: Address Main business activities
Hai Chau Confectionery Factory I Hung Yen Food production
Hai Chau Confectionery Factory II Nghe An Food production

. ACCOUNTING SYSTEM AND ACCOUNTING POLICY

. Accounting period and accounting currency

Annual accounting period commences from 01 January and ends as at 31 December.

The Company maintains its accounting records in Vietnam Dong (VND).

. Standards and Applicable Accounting Policies

Applicable Accounting Policies

The Company applies Corporate Accounting System issued under the Circular No. 200/2014/TT-BTC dated
22 December 2014 by the Ministry of Finance and the Circular No. 53/2016/TT-BTC dated 21 March 2016

issued by Ministry of Finance amending and supplementing some articles of the Circular No. 200/2014/TT-
BTC.
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HAI CHAU CONFECTIONERY JOINT STOCK COMPANY
No. 15, Mac Thi Buoi street, Vinh Tuy ward, Financial statements

Hai Ba Trung district, Hanoi city, Vietnam

for the fiscal year ended as at 31/12/2024

2.3

2.4

Declaration of compliance with Accounting Standards and Accounting System

The Company has applied Vietnamese Accounting Standards and documents guiding the Standards issued
by the State. The Financial statements are prepared and presented in accordance with all provisions of each
standard, circular guiding the implementation of the Standards and the current Corporate Accounting System
being applied.

. Basis for preparation of Financial statements

Financial statements are presented based on historical cost principle.

The Company's Financial Statements are prepared based on the consolidation of the financial statements of
its independent accounting subsidiaries and the Company's office.

In Company's Financial Statements, all intercompany transactions and balances related to assets, equity, and
intercompany receivables and payables have been fully eliminated.

. Accounting estimates

The preparation of Financial statements in compliance with Vietnamese Accounting Standards, the
Vietnamese Corporate Accounting System and legal regulations related to the preparation and presentation
of Financial statements requires the Board of General Directors to make estimates and assumptions that
affect the amounts of liabilities and assets and the presentation of contingent liabilities and assets at the end
of the fiscal year as well as the amounts of revenue and expenses throughout the fiscal year.

Estimates and assumptions that have a material impact in the Financial statements include:

- Provision for doubtful debts;

- Provision for devaluation of inventory;

- Estimated allocation of prepaid expenses;

- Estimated useful life of fixed assets;

- Estimated corporate income tax.

Estimates and assumptions are regularly evaluated based on past experience and other factors, including

future assumptions that have a material impact on the Company's Financial statements and are assessed by
the Company's Board of General Directors as reasonable.

. Financial Instruments

Initial recognition
Financial assets

Financial assets of the Company include cash, trade receivables and other receivables. At initial recognition,
financial assets are identified by purchasing price/issuing cost plus other expenses directly related to the
purchase and issuance of those assets.

Financial liabilities

Financial liabilities of the Company include borrowings, trade payables, other payables and accrued
expenses. At initial recognition, financial liabilities are determined by issuing price plus other expenses
directly related to the issuance of those liabilities.

Subsequent measurement after initial recognition

Financial assets and financial liabilities that have not been evaluated at fair value at the end of the fiscal year
are guided by Circular No. 210/2009/TT-BTC of November 6, 2009 guiding the application of international
accounting standards on presentation of financial statements and disclosure of information for financial
instruments and current regulations require the presentation of financial statements and disclosure of
information for financial instruments but does not provide equivalent guidance for measuring and
recognizing the fair value of financial assets and financial liabilities.



HAI CHAU CONFECTIONERY JOINT STOCK COMPANY
No. 15, Mac Thi Buoi street, Vinh Tuy ward, Financial statements

Hai Ba Trung district, Hanoi city, Vietnam

for the fiscal year ended as at 31/12/2024

2.6

2.7

2.8

2.9

. Foreign currency transactions

Transactions in foreign currencies during the fiscal year are converted into Vietnamese Dong at the actual
exchange rate at the transaction date.

The actual exchange rate when revaluating monetary items denominated in foreign currencies at the
reporting date of the Financial statements is determined on the following principles:

- For asset accounts, applying the bid rate of the commercial bank where the Company regularly conducts
transaction;

- For foreign currency deposited in bank, applying the bid rate of the bank where the Company opens its
foreign currency accounts;

- For liability accounts, applying the offer rate of the commercial bank where the Company regularly
conducts transaction.

All actual exchange rate differences arising during the year and the difference due to revaluation of balances
of monetary items denominated in foreign currencies at the time of preparation of the Financial statements
are recognized in the income statement of the fiscal year.

. Cash

Cash comprises cash on hand and demand deposits.

. Receivables

Receivables are recorded in detail by receivable term, receivable object, receivable currency, and other
factors according to the Company's management needs. Receivables are classified as short-term and long-
term on the Financial statements based on the remaining term of the receivables at the reporting date.

The provision for doubtful debts is made for receivables that are overdue under an economic contract, a loan
agreement, a contractual commitment or a promissory note and for receivables that are not due but difficult
to be recovered. Accordingly, the provisions for overdue debts shall be based on the due date stipulated in
the initial sale contract, exclusive of the debt rescheduling between contracting parties and the case where
the debts are not due but the debtor is in bankruptcy, in dissolution, or missing and making fleeing or
estimating the possible losses.

. Inventories

Inventories are initially recorded at cost, including purchase costs, processing costs and other directly related
costs incurred in bringing the inventories to their location and condition at the time of initial recording. After
initial recording, at the time of preparing the Financial Statements, if the net realizable value of the inventory
is lower than the original price, the inventory is recorded at net realizable value.

Net realizable value is estimated based on the selling price of inventories less the estimated costs of
completion and estimated costs to make the sale.

The cost of inventory is calculated using weighted average method.
Inventory is recorded by perpetual method.

Provision for devaluation of inventories made at the end of the year is based on the excess of original cost of
inventory over their net realizable value.
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HAI CHAU CONFECTIONERY JOINT STOCK COMPANY
No. 15, Mac Thi Buoi street, Vinh Tuy ward, Financial statements

Hai Ba Trung district, Hanoi city, Vietnam

for the fiscal year ended as at 31/12/2024

2.10 . Fixed assets, Finance lease fixed assets

2.11

2.12

Tangible fixed assets and intangible fixed assets are initially stated at the historical cost. During the using
time, tangible fixed assets and intangible fixed assets are recorded at cost, accumulated depreciation and
carrying amount.

Subsequent measurement after initial recognition

If expenses have resulted in an increase in the future economic benefits expected to be obtained from the use
of tangible fixed assets beyond the standard operating level as initially assessed, these expenses are
capitalized as an additional historical cost of tangible fixed assets.

Other expenses incurred after fixed assets have been put into operation, such as repair, maintenance and
overhaul expenses are recorded in the Statement of Income in the year in which the expenses are incurred.

Financial leased fixed assets are recorded at their historical cost at their fair value or the present value of the
minimum lease payments (if the fair value is higher than the present value of the minimum lease payments)
plus initial direct costs related to the financial lease (excluding VAT). During use, financial leased fixed
assets are recorded at their historical cost, accumulated depreciation and carrying amount.. Depreciation of
financial lease fix assets is calculated based on the lease term in the contract and is charged to production
and business expenses to ensure full recovery of the capital.

Fixed assets are depreciated using the straight-line method over their estimated useful lives as follows:

- Buildings, structures 05-40 years
- Machine, equipment 03-12 years
- Means of transport, transmission 07-10 years
- Management equipment and tools 05-10 years
- Managerment software 05-07 years

. Construction in progress

Construction in progress includes fixed assets which is being purchased and constructed as at the balance
sheet date and is recognised in historical cost. This includes costs of construction, installation of equipment
and other direct expenses.

Operating lease

Operating leases is fixed asset leasing in which a significant portion of the risks and rewards of ownership
are retained by the lessor. Payments made under operating leases are charged to income statement on a
straight-line basis over the period of the lease.

. Business Cooperation Contract (BCC)

A business cooperation contract (BCC) is a contractual agreement between two or more parties to jointly
carry out an economic activity without forming an independent legal entity. This activity may be jointly
controlled by the capital contributors under the joint venture agreement or controlled by one of the
participating parties.

Under the terms of the agreement in the BCC, the Company receives a fixed annual profit, regardless of the
business results of the contract, and records revenue from leasing assets from the BCC for the divided
amount upon notification from the BCC.
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Prepaid expenses

The expenses incurred but related to operating results of several fiscal years are recorded as prepaid
expenses and are allocated to the operating results in the following fiscal years.

The calculation and allocation of long-term prepaid expenses to operating expenses in each fiscal year
should be based on the nature of those expenses to select a reasonable allocation method and criteria.

The Company'’s prepaid expenses include:

- Tools and supplies include assets held by the Company for use in the normal course of business, with an
original cost of each asset of less than VND 30 million and therefore not eligible for recognition as fixed
assets under current regulations. The original cost of tools and supplies is amortized using the straight-line
method over a period of 12 months to 36 months.

- Major repair costs of the Company's assets are allocated on a straight-line basis over a period of 24 to 36
months.

- Other prepaid expenses are stated at cost and are amortized on a straight-line basis over their useful lives
ranging from 24 months to 36 months.

. Payables

Payables are recorded by payment term, payable object, payable currency and other factors according to the
Company's management needs. Payables are classified as short-term and long-term on the Financial
statements based on the remaining term of the payables at the reporting date.

Borrowings and finance lease liabilities

The value of finance lease liabilities is recognized at the payable amount equal to the present value of
minimum lease payments or the fair value of leased assets.

Borrowings and finance lease liabilities shall be recorded in details in terms of lending entities, loan
agreement and terms of borrowings and finance lease liabilities. In case of loans and liabilities in foreign
currency, detailed tracking is performed in the original currency

. Borrowing expenses

Borrowing expenses are recognized into operating expenses during the year, except for which directly
attributable to construction or production of unfinished asset included (capitalized) in the value of that asset,
when gather sufficient conditions as regulated in VAS No. 16 “Borrowing expenses”. Beside, regarding
loans serving the construction of fixed assets, investment properties, and the interests shall be capitalized
even if the construction duration is under 12 months.

. Accrued expenses

Payables for goods and services received from sellers or provided to buyers in the reporting year but not
actually paid and other payables such as loan interest payable... are recorded in production and business
expenses of the reporting year.

The recording of payable expenses into production and business expenses during the year is carried out
according to the principle of matching between revenue and expenses incurred during the year. The payable

expenses will be settled with the actual expenses incurred. The difference between the provision and the
actual expenses will be reversed.



